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To our clients, colleagues, and other friends:

Welcome to the 2010 edition of Accounting Roundup: Year in Review. While some may remember 2009 as the “year of the
financial crisis,” 2010 may arguably be remembered as the “year of convergence.” In 2010, the FASB and IASB modified their joint
work plan on convergence to more closely align U.S. GAAP and IFRSs. During the year, the two standard setters unveiled their
proposals on (1) financial instruments, (2) revenue recognition, (3) leasing, (4) insurance contracts, (5) balance sheet offsetting,
and (6) the statement of comprehensive income. In addition, the two boards issued discussion papers on when and how all of
these convergence standards would be put into effect. While some are hoping for a “big bang” approach, others wish for a more
staggered approach.

The year was also marked by an increased focus on private-company standard setting. The AICPA, FAF, and NASBA formed the
blue-ribbon panel for private companies. This panel met several times during the year, arriving at a view that the FAF should
oversee a newly created, separate private-company standards board.

While things were certainly busy on the standard-setting front, things were not quiet in Washington, D.C., either. President Obama
ushered in financial requlatory reform with the signing of the Dodd-Frank Wall Street Reform and Consumer Protection Act (the
“Dodd-Frank Act”) into law. The Dodd-Frank Act represents only the first step in financial regulatory reform; regulators are tasked
with writing a number of new rules and regulations over the coming months, as demonstrated by the flurry of proposed and final
rules issued by the SEC in the second half of 2010.

The AICPA held its annual National Conference on Current SEC and PCAOB Developments earlier this month. During this
conference, the SEC, PCAOB, FASB, IASB, and others provided financial professionals with updates on new developments,
regulations, and current priorities. For more information about the conference, see Deloitte’s December 16, 2010, Heads Up.

Accounting Roundup: Year in Review summarizes final guidance that affects reporting and disclosures for this reporting season.
With the exception of guidance issued in December (marked with an asterisk in the article title), proposed guidance, such as
exposure drafts and invitations to comment, is not included. Please see our 2010 monthly and quarterly issues of Accounting
Roundup for more information about these documents.

For more information about a topic, click one of the blue links. The links provide access to useful resources, such as the Web sites
of the relevant standard setters, including the FASB, GASB, SEC, PCAOB, AICPA, and IASB.

So what will be the focus for 2011? Convergence of global accounting standards will certainly continue to dominate the headlines,
since many of the joint FASB and IASB projects are expected to be finalized during 2011. Also, be on the lookout for continued
SEC rulemaking as the Commission continues to address the mandates of the Dodd-Frank Act. Lastly, 2011 may see the advent of
yet another standard-setting board, one for private companies. So stay tuned, because 2011 promises to be a “year of change.”
We encourage you to keep up to date on the actions of the regulators and standard setters during 2011 through our Accounting
Roundup series, EITF Snapshot series, Heads Up articles, and Dbriefs webcasts. Please join us for our upcoming Dbriefs webcast on
January 10, 2011: Year-End Reporting Issues: An Update on Current Issues and Items on the Horizon.

We hope that Accounting Roundup: Year in Review will be helpful to you this financial reporting season. As always, we welcome
your feedback. Please send questions and comments to accountingstandards@deloitte.com.

Happy New Year,
Deloitte & Touche LLP
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Business Combinations

FASB Ratifies Final Consensus on Disclosures of Supplementary Pro Forma Information for Business
Combinations (Issue 10-G)

Affects: Public entities that have entered into a material business combination or a series of immaterial business
combinations that are material in the aggregate.

Summary: At its November 2010 meeting, the Task Force reached a final consensus that if comparative financial
statements are presented, an entity should present the pro forma disclosures as if the business
combination occurred at the beginning of the prior annual period when preparing the pro forma
financial information under ASC 805. The Task Force also reached a final consensus that entities must
provide additional disclosures describing the nature and amount of material, nonrecurring pro forma
adjustments. However, the FASB staff noted that the current requirements in Article 10 of Regulation $-X
would conflict with the Task Force’s final consensus. In response, the SEC observer noted that the SEC is
aware of the conflict and will consider amending Article 10 of Regulation S-X to make it consistent. In the
meantime, an entity should follow the guidance in this Issue and disclose the required pro forma financial
information in its SEC filings.

At its December 1, 2010, Board meeting, the FASB ratified the final consensus.

Next Steps: This Issue will be effective for business combinations consummated in periods beginning after December
15, 2010, and should be applied prospectively as of the date of adoption. Early adoption is permitted.

The FASB will issue a final ASU in the near future.
Other Resources: Deloitte’s November 2010 E/TF Snapshot.

FASB Issues ASU on Not-for-Profit Mergers and Acquisitions
Affects: Not-for-profit entities.

Summary: On January 28, 2010, the FASB issued ASU 2010-07, which codifies Statement 164. Statement 164
provides guidance on "how a not-for-profit entity:

+ Determines whether a combination is a merger or an acquisition
+ Applies the carryover method in accounting for a merger

« Applies the acquisition method in accounting for an acquisition, including determining which of the
combining entities is the acquirer; and

« Determines what information to disclose to enable users of financial statements to evaluate the
nature and financial effects of a merger or an acquisition."

Next Steps: ASU 2010-07 is effective prospectively for mergers that occur at or after the beginning of an initial
reporting period that begins on or after December 15, 2009, and acquisitions that occur at or after
the beginning of the first annual reporting period that begins on or after December 15, 2009. Early
application is prohibited.

Other Resources: Deloitte’s June 2, 2009, Heads Up.

Cash Flows
Effect of ASUs 2009-16 and 2009-17 on Presentation of Trade Receivable Financing Arrangements in
the Statement of Cash Flows (as Revised)

Affects: Entities involved in trade receivable financing arrangements.

Summary: ASUs 2009-16 and 2009-17 amended the guidance in ASC 860 and ASC 810, respectively. During
informal discussions, the SEC staff shared its views on a question that arose regarding the potential
impact the amendments may have on the presentation of trade receivable financing arrangements in the
statement of cash flows.

Other Resources: Deloitte’s May 12, 2010, Financial Reporting Alert (revised — originally issued on April 30, 2010).


http://www.deloitte.com/view/en_US/us/Services/audit-enterprise-risk-services/Financial-Statement-Internal-Control-Audit/Accounting-Standards-Communications/9f4ed9c21e97c210VgnVCM2000001b56f00aRCRD.htm
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Compensation — Retirement Benefits

Health Care Legislation — Impact on Employee Benefits Accounting
Affects: Entities that provide health benefits to their employees or retirees.

Summary: The Patient Protection and Affordable Care Act and the Health Care and Education Reconciliation Act of
2010 (which were enacted on March 23, 2010, and March 30, 2010, respectively) affect the benefits
employers provide to employees and retirees. Entities should be aware of certain accounting implications
related to these Acts, including the provisions regarding the elimination of annual and lifetime benefit
caps and the excise tax on high-cost employer health plans.

Other Resources: Deloitte’s April 20, 2010, Financial Reporting Alert.

Compensation — Stock Compensation

Accounting Considerations Related to the New Policies Proposed by the Special Master for TARP
Executive Compensation

Affects: All entities.

Summary: OnJuly 23, 2010, the Special Master for TARP Executive Compensation, Kenneth R. Feinberg, announced
the completion of his review of compensation payments made by TARP recipients to top executives (for
periods before February 17, 2009). As part of the announcement, the Special Master proposed that TARP
recipients prospectively adopt policies that would give compensation committees special restructuring
rights related to executive pay plans. Under the proposal, an entity could voluntarily include in its
executive pay plans a provision that allows the entity to restructure or retract some or all of an executive's
pay in times of crisis.

Other Resources: Deloitte’s August 4, 2010, Financial Reporting Alert.

FASB Issues ASU on the Effect of Denominating the Exercise Price of a Share-Based Payment Award
in the Currency of the Market in Which the Underlying Equity Security Primarily Trades

Affects: Entities that issue share-based payment awards with exercise prices in currencies that are different from
the entity’s functional currency and the payroll currency of the employees.

Summary: On April 16, 2010, the FASB issued ASU 2010-13, which amends ASC 718 to clarify that a share-based
payment award with an exercise price denominated in the currency of a market in which a substantial
portion of the entity’s equity securities trades must not be considered to contain a market, performance,
or service condition. Therefore, an entity should not classify such an award as a liability if it otherwise
qualifies for classification in equity.

Next Steps: This ASU is effective for interim and annual periods beginning on or after December 15, 2010, and will be
applied prospectively. Affected entities will be required to record a cumulative catch-up adjustment to the
opening balance of retained earnings for all awards outstanding as of the beginning of the annual period
in which the ASU is adopted. Earlier application is permitted.

Other Resources: Deloitte’s March 2010 E/TF Snapshot.

FASB Issues ASU on Escrowed Share Arrangements and the Presumption of Compensation
Affects: All entities.

Summary: In January 2010, the FASB issued ASU 2010-05, which updates ASC 718 to reflect the SEC staff's views,
previously documented in EITF Topic D-110, on overcoming the presumption that escrowed share
arrangements represent compensation for certain shareholders.
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Consolidations
Observations About the Adoption of Statement 167 (Codified in ASC 810)

Affects: Entities that are subject to the variable interest entity consolidation model.

Summary: On June 3, 2010, Deloitte issued Back On-Balance Sheet: Observations From the Adoption of FAS 167,
which discusses the challenges companies faced during their initial adoption of Statement 167 (codified
by ASU 2009-17) and briefly summarizes how adoption of the standard affected a sample of 40 SEC
registrants from various industry sectors. This Deloitte publication may prove useful to calendar-year-end
nonpublic companies, as well as public entities with non-calendar-year-end reporting periods, that are still
working through their initial adoption.

CAQ Publishes Alert on ICFR Requirements for Entities Newly Consolidated Under Statement 167
(Codified in ASC 810)

Affects: SEC registrants with newly consolidated entities.

Summary: On April 19, 2010, the CAQ published Alert 2010-21, which outlines the SEC staff’s views on ICFR
requirements for an entity newly consolidated under Statement 167 (codified in ASC 810). That is,
the alert summarizes the SEC staff’s view that variable interest entities consolidated upon adoption
of Statement 167 should be included in management'’s reports on ICFR. The alert also discusses the
applicability of Questions 1 and 3 of the SEC staff's FAQs on management’s report on ICFR after an
entity’s adoption of Statement 167.

CAQ Publishes Alert on Statement 167 (Codified in ASC 810) Practice Issues
Affects: SEC registrants.

Summary: On April 9, 2010, the CAQ published Alert 2010-20, which outlines the SEC staff's views on certain
Statement 167 (codified in ASC 810) practice issues. Topics discussed in the alert include (1) filing
registration statements after adoption of Statement 167; (2) applying the transition provisions of
Statement 167; (3) pro forma requirements; and (4) considerations under Rule 3-05, Rule 3-14, and Form
8-K regarding the adoption of Statement 167.

FASB Issues ASU to Defer Statement 167 for Certain Investment Funds

Affects: Interests in mutual funds, money market mutual funds, hedge funds, private equity funds, and venture
capital funds.

Summary: On February 25, 2010, the FASB issued ASU 2010-10, which amends certain provisions of Statement 167
(codified in ASC 810-10). The ASU defers the application of Statement 167 for a reporting entity's interest
in certain entities if all of the following conditions are met:

+ The entity either has all of the attributes specified in paragraphs 15-2(a)—(d) of ASC 946-10 or is an
entity for which it is industry practice to apply guidance that is consistent with the measurement
principles in ASC 946 (including recognizing changes in fair value currently in the statement of
operations) for financial reporting purposes.

+ The reporting entity does not have an explicit or implicit obligation to fund losses of the entity that
could potentially be significant to the entity. In evaluating this condition, a reporting entity should
consider the legal structure of the reporting entity’s interest, the purpose and design of the entity,
and any guarantees provided by the reporting entity’s related parties.

+ The entity is not a securitization entity, an asset-backed financing entity, or an entity that was
formerly considered a qualifying special-purpose entity.

In addition, the application of Statement 167 is deferred for a reporting entity’s interest in an entity that is
required to comply with or operate in accordance with requirements that are similar to those included in
Rule 2a-7 of the Investment Company Act of 1940 for registered money market funds.

The ASU addresses concerns that the joint consolidation model under development by the FASB and
IASB may result in a different consolidation conclusion for asset managers and that an asset manager
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consolidating certain funds would not provide useful information to investors. The ASU also amends
certain provisions of paragraph B22 of Interpretation 46(R), as amended by Statement 167, to change
how a decision maker or service provider determines whether its fee is a variable interest.

Next Steps: The ASU is effective as of the beginning of the first annual period that begins after November 15, 2009,
and for interim periods within that first annual period. Early application is not permitted.

Other Resources: Deloitte’s January 27, 2010, Heads Up.

FASB Issues ASU to Clarify Scope of Decrease-in-Ownership Provisions in ASC 810-10
Affects: All entities.

Summary: On January 6, 2010, the FASB issued ASU 2010-02 in response to practice issues entities had encountered
in applying the decrease-in-ownership provisions in Statement 160 (codified in ASC 810-10). The ASU
clarifies that the decrease-in-ownership provisions of ASC 810-10 and related guidance apply to:

« A "subsidiary or group of assets that is a business or nonprofit activity."

+ Asubsidiary or group of assets "that is a business or nonprofit activity that is transferred to an
equity method investee or joint venture."

« An "exchange of a group of assets that constitutes a business or nonprofit activity for a
noncontrolling interest in an entity (including an equity method investee or joint venture)."

In addition, the ASU clarifies that the decrease-in-ownership guidance does not apply to the sales of
in-substance real estate or conveyances of oil and gas mineral rights, even if these transactions involve
businesses. Finally, the ASU expands the disclosures required upon deconsolidation of a subsidiary.

Next Steps: The ASU’s amendments are effective in the beginning of the period in which an entity adopts Statement
160. If an entity has already adopted Statement 160, the amendments are effective beginning in the first
interim or annual reporting period ending on or after December 15, 2009; an entity should also apply the
amendments retrospectively to the first period in which the entity adopted Statement 160.

Other Resources: Deloitte’s January 8, 2010, Heads Up.

Entertainment — Casinos

FASB Issues ASU on Accruals for Casino Base Jackpot Liabilities
Affects: Entities that have gaming operations within the scope of ASC 924.

Summary: On April 26, 2010, the FASB issued ASU 2010-16, which addresses diversity in practice in the accounting
for base jackpots on gaming machines (e.g., slot machines). The ASU clarifies that a casino entity should
not accrue a base jackpot if future payment of that jackpot can be avoided (e.g., by removal of the
machine from the casino floor). The jackpot should be accrued and charged to revenue when the entity
has an obligation to pay the jackpot.

Next Steps: The ASU is effective for interim and annual reporting periods beginning on or after December 15, 2010.
Early application is permitted. A cumulative catch-up adjustment will be recorded in retained earnings as
of the beginning of the period in which the ASU is adopted.

Other Resources: Deloitte’s March 2010 E/TF Snapshot.

Equity
FASB Issues ASU on Accounting for Distributions to Shareholders With Components of Stock and
Cash

Affects: Entities that provide distributions to shareholders in the form of stock and cash.

Summary: On January 5, 2010, the FASB issued ASU 2010-01, which provides guidance on accounting for
distributions to shareholders with components of stock and cash, clarifying that in calculating EPS, an
entity should account for the share portion of the distribution as a stock issuance and not as a stock
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dividend, in accordance with ASC 505 and ASC 260. In other words, the entity will include the shares
issued or issuable as part of a distribution that is reflected in basic EPS prospectively.

Next Steps: The ASU is effective for interim and annual periods ending on or after December 15, 2009, and should be
applied retrospectively to all prior periods.

Other Resources: Deloitte’s November 2009 E/TF Snapshot.

Extractive Activities — Oil and Gas

FASB Issues ASU to Amend SEC Content Within Oil and Gas Guidance
Affects: Entities in the oil and gas industry.

Summary: On April 20, 2010, the FASB issued ASU 2010-14, which amends the guidance on oil and gas reporting in
ASC 932-10-S99-1 by adding to the Codification SEC Regulation S-X, Rule 4-10 (as amended by SEC Final
Rule 33-8995, which became effective on January 1, 2010).

FASB Issues ASU on Oil and Gas Reserve Estimation and Disclosure Requirements

Affects: Entities in the oil and gas industry.

Summary: On January 6, 2010, the FASB issued ASU 2010-03, which aligns the current reserve estimation and
disclosure requirements of ASC 932 with the requirements in SEC Final Rule 33-8995, which was issued in
December 2008. Key revisions to ASC 932 include:

+ Expanding the disclosures required for equity method investments.

+ Revising the definition of oil- and gas-producing activities to include nontraditional resources in
reserves.

« Amending the definition of proved oil and gas reserves to change the pricing used in estimating
reserves.

« Providing guidance on "geographic area" with respect to disclosure of information about significant
reserves.

Next Steps: ASU 2010-03 is effective for entities with annual reporting periods ending on or after December 31,
2009, except for entities that became subject to the disclosure requirements of ASC 932 solely as a result
of the ASU's amendment to the definition of significant oil- and gas-producing activities. Those entities
may adopt the ASU for annual periods beginning on or after December 31, 2009. Early adoption is not
permitted.

Other Resources: Deloitte’s January 7, 2010, Heads Up.

Fair Value Measurements and Disclosures

Valuation Resource Group Discusses Four Topics at November 1 Meeting
Affects: Entities applying ASC 820.

Summary: At its November 1, 2010, meeting, the FASB’s Valuation Resource Group discussed the following four
topics: (1) the fair value measurement of contingent consideration in a business combination; (2) the
application of the multiperiod excess earnings method and the Greenfield method to intangible assets; (3)
the FASB's proposed ASU on how an entity should calculate the carrying amount of a reporting unit when
performing step 1 of the goodwill impairment test; and (4) measurement uncertainty analysis disclosure
and possible alternatives.

Other Resources: Deloitte’s November 8, 2010, Heads Up.


http://www.deloitte.com/view/en_US/us/Services/audit-enterprise-risk-services/Financial-Statement-Internal-Control-Audit/Accounting-Standards-Communications/article/b67849ce8c315210VgnVCM200000bb42f00aRCRD.htm
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Valuation Resource Group Discusses Four Topics at April 12 Meeting
Affects: All entities.

Summary: At its April 12, 2010, meeting, the FASB’s Valuation Resource Group discussed the following four topics:
(1) the FASB's and IASB's joint project on fair value measurement and disclosure; (2) the fair value
measurement of leased investment properties; (3) the measurement of reacquired rights in a business
combination; and (4) the fair value measurement of accounts receivable, accounts payable, and other
accrued liabilities.

Other Resources: Deloitte’s April 19, 2010, Heads Up.

Financial Reporting Considerations Related to Implementation of Fair Value Measurement Disclosures
Required by ASU 2010-06

Affects: All entities.

Summary: Several implementation questions have arisen about ASU 2010-06, which amends ASC 820. The ASU was
issued in January 2010 in response to requests from financial statement users for additional information
about fair value measurements. Certain provisions of ASU 2010-06 are effective for the interim period
ending March 31, 2010, for calendar-year-end entities subject to quarterly reporting requirements. Under
the ASU:

« Arreporting entity is now required to disclose separately the amounts of, and reasons for, significant
transfers (1) between Level 1 and Level 2 of the fair value hierarchy and (2) into and out of Level 3
of the fair value hierarchy for the reconciliation of Level 3 measurements.

« Arreporting entity is no longer permitted to adopt a policy of recognizing transfers into Level 3 as
of the beginning of the reporting period and transfers out of Level 3 as of the end of the reporting
period. Rather, an entity must disclose and follow a consistent policy for determining when
transfers between levels are recognized.

+ The level of disaggregation for disclosures about derivative contracts under ASC 820, as amended
by ASU 2010-06, may differ from that for disclosures under ASC 815.

« Avreporting entity is not required to disclose quantitative information about inputs.

Other Resources: Deloitte’s April 9, 2010, Financial Reporting Alert.

FASB Issues ASU on Improving Disclosures About Fair Value Measurements
Affects: All entities.

Summary: On January 21, 2010, the FASB issued ASU 2010-06, which amends ASC 820 to add new requirements
for disclosures about transfers into and out of Levels 1 and 2 and separate disclosures about purchases,
sales, issuances, and settlements related to Level 3 measurements. The ASU also clarifies existing fair value
disclosures about the level of disaggregation and about inputs and valuation technigues used to measure
fair value. Further, the ASU amends guidance on employers’ disclosures about postretirement benefit
plan assets under ASC 715 to require that disclosures be provided by classes of assets instead of by major
categories of assets.

However, unlike the proposed ASU, the final ASU does not require entities to provide sensitivity
disclosures. The FASB will consider whether to require sensitivity disclosures jointly with the IASB as part
of their convergence project on fair value measurements and disclosures.

Next Steps: The ASU is effective for the first reporting period (including interim periods) beginning after December
15, 2009, except for the requirement to provide the Level 3 activity of purchases, sales, issuances, and
settlements on a gross basis, which will be effective for fiscal years beginning after December 15, 2010,
and for interim periods within those fiscal years. Early adoption is permitted.

Other Resources: Deloitte’s January 22, 2010, Heads Up.
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Financial Instruments

IASB Issues Exposure Draft on Hedge Accounting*
Affects: Entities reporting under IFRSs.

Summary: On December 9, 2010, the IASB issued an exposure draft that proposes a new, more principles-
based hedge accounting model. Under the exposure draft, hedge accounting would be more closely
aligned with risk management activities that entities perform to hedge their exposures to financial and
nonfinancial risk.

Next Steps: Comments on the exposure draft are due by March 9, 2011.

Other Resources: For more information, see the press release on the IASB's Web site.

IASB Issues Amendments to IFRS 9
Affects: Entities reporting under IFRSs.

Summary: On October 28, 2010, the IASB issued amendments to IFRS 9. The amendments address the accounting
for financial liabilities, specifically volatility in the income statement arising from measuring debt at fair
value. Regarding the amendments, IASB Chairman Sir David Tweedie stated, “The new additions to IFRS 9
address the counter-intuitive way a company in severe financial trouble can book a large profit based on
its theoretical ability to buy back its own debt at a reduced cost.”

Next Steps: IFRS 9 is effective for financial statements in annual periods beginning on or after January 1, 2013. Early
adoption of the amendments is permitted; however, entities that elect early adoption must also apply the
financial asset requirements in IFRS 9.

Other Resources: For more information, see the press release on the IASB’s Web site and the /FRS in Focus newsletter on
Deloitte’s IAS Plus Web site.

IASB Issues Amendments to IFRS 7
Affects: Entities reporting under IFRSs.

Summary: On October 7, 2010, the IASB issued amendments to IFRS 7 that enhance the disclosure requirements
for transfers of financial assets. The amendments are intended to improve financial statement users’
understanding of financial asset transfer transactions, including risks associated with the transferor.

Next Steps: The amendments are effective for annual periods beginning on or after July 1, 2011. Earlier application is
permitted.

Other Resources: For more information, see the press release on the IASB’s Web site and the /FRS in Focus newsletter on
Deloitte's IAS Plus Web site.

FASB Issues ASU on Scope Exception for Embedded Credit Derivatives
Affects: All entities.

Summary: On March 5, 2010, the FASB issued ASU 2010-11, which addresses application of the embedded
derivative scope exception in ASC 815-15-15-8 and 15-9. The ASU primarily affects entities that hold or
issue investments in financial instruments that contain embedded credit derivative features (including
entities that consolidate a variable interest entity that issues financial instruments containing embedded
credit derivative features), and its provisions could affect the accounting for many types of investments,
including CDOs and synthetic CDOs. However, other entities may also benefit from the ASU’s transition
provisions, which permit entities to make a special one-time election to apply the fair value option to any
investment in a beneficial interest in securitized financial assets, regardless of whether such investments
contain embedded derivative features.

Next Steps: The ASU is effective on the first day of the first fiscal quarter beginning after June 15, 2010. Therefore, for
a calendar-year-end entity, the ASU becomes effective on July 1, 2010. Early adoption is permitted at the
beginning of any fiscal quarter beginning after March 5, 2010.

Other Resources: Deloitte’s March 22, 2010, Heads Up.


http://www.ifrs.org/NR/rdonlyres/05439229-8491-4A70-BF4A-714FEA872CAD/0/EDFIHedgeAcctDec10.pdf
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Financial Services — Insurance

FASB Issues ASU on Accounting for Costs Associated With Acquiring or Renewing Insurance

Contracts
Affects:

Summary:

Next Steps:

Other Resources:

Insurance entities that are within the scope of ASC 944.

In October 2010, the FASB issued ASU 2010-26 on accounting for costs associated with acquiring or
renewing insurance contracts. The amendments in the ASU specify that certain costs incurred “in the
acquisition of new and renewal contracts should be capitalized in accordance with the amendments

in [the] update.” Those costs include incremental direct costs of contract acquisition and certain costs
related to acquisition activities.

The ASU is effective for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2011, and should be applied prospectively upon adoption. Retrospective application to all
prior periods presented upon the date of adoption also is permitted, but not required. Early adoption is
permitted, but only at the beginning of an entity’s annual reporting period..

Deloitte’s September 2010 E/TF Snapshot.

FASB Issues ASU on How Investments Held Through Separate Accounts Affect an Insurer’s
Consolidation Analysis of Those Investments

Affects:

Summary:

Next Steps:

Other Resources:

Insurance companies that have a majority interest in an investment fund through interests held by the
separate accounts or through a combination of interests held by the general and separate accounts.

On April 21, 2010, the FASB issued ASU 2010-15, which provides guidance on how investments through
separate accounts affect an insurer’s consolidation analysis of those investments. Under the ASU:

[Aln insurance entity should not consider any separate account interests held for the benefit of policy
holders in an investment to be the insurer's interests and should not combine those interests with its
general account interest in the same investment when assessing the investment for consolidation, unless the
separate account interests are held for the benefit of a related party policy holder as defined in the Variable
Interest Entities Subsections of Subtopic 810-10 and those Subsections require the consideration of related
parties.

The ASU also states that it amends ASC 944-80 to clarify the following:

[Flor the purpose of evaluating whether the retention of specialized accounting for investments in
consolidation is appropriate, a separate account arrangement should be considered a subsidiary.
Additionally, the amendments do not require an insurer to consolidate an investment in which a separate
account holds a controlling financial interest if the investment is not or would not be consolidated in

the standalone financial statements of the separate account. The amendments [in the ASU] also provide
guidance on how an insurer should consolidate an investment fund in situations in which the insurer
concludes that consolidation is required.

The ASU is effective for interim and annual periods beginning after December 15, 2010, and must be
applied retrospectively to all prior periods. Early application is permitted.

Deloitte’s March 2010 EITF Snapshot.

Foreign Currency Matters

Foreign Currency Exchange Accounting Implications of Recent Government Actions in Venezuela

Affects:

Summary:

Other Resources:

Entities with operations in Venezuela.

Recent actions taken by the Venezuelan government to centralize the purchase and sale of foreign
currency in the country could result in accounting implications. New regulations may affect the rates
entities can use for foreign currency exchange transactions in Venezuela. Potential accounting concerns
include remeasurement, consolidation and deconsolidation implications, balance sheet classification, and
the need for affected entities to provide additional disclosures.

Deloitte’s July 8, 2010, Financial Reporting Alert.
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FASB Issues ASU on Foreign Currency Issues*
Affects: Entities with operations in Venezuela.

Summary: On May 11, 2010, the FASB issued ASU 2010-19, which codifies the SEC staff announcement made at
the March 18, 2010, EITF meeting. The ASU “provides the SEC staff's views on certain foreign currency
issues related to investments in Venezuela.” These issues relate to Venezuela's highly inflationary status.

The ASU became effective on March 18, 2010.
Other Resources: Deloitte’s March 31, 2010, Financial Reporting Alert.

Health Care Entities

FASB Reexposes Final Consensus on Presentation and Disclosure of Net Patient Service Revenue,
Provision for Bad Debts, and the Allowance for Doubtful Accounts for Health Care Entities
(Issue 09-H)*

Affects: HCOs.

Summary: At its December 1, 2010, meeting, the FASB ratified all previous EITF consensuses. However, on the basis
of implementation and operational concerns raised by constituents regarding Issue 09-H, the FASB, at
its December 8, 2010, meeting, decided to reexpose the Task Force final consensus on Issue 09-H for a
60-day comment period.

Next Steps: Comments on the proposed ASU are due by February 15, 2011.
Other Resources: Deloitte’s December 2010 E/TF Snapshot.

FASB Issues ASU on Presentation of Insurance Claims and Related Insurance Recoveries for Health
Care Entities

Affects: HCOs.

Summary: In August 2010, the FASB issued ASU 2010-24, which clarifies that health care entities should not net
insurance recoveries against a related claim liability. Further, such entities should determine the claim
liability without considering insurance recoveries.

Next Steps: The ASU is effective for fiscal years, and interim periods within those fiscal years, beginning after
December 15, 2010. A cumulative-effect adjustment should be recognized in opening retained earnings
in the period of adoption if a difference exists between any liabilities and insurance receivables recorded
as a result of applying the amendments in the ASU. Retrospective application and early adoption are
permitted.

Other Resources: Deloitte's July 2010 E/TF Snapshot.

FASB Issues ASU on Measuring Charity Care for Disclosure
Affects: HCOs.

Summary: In August 2010, the FASB issued ASU 2010-23, which requires that HCOs use costs as the measurement
basis for charity care disclosures and that they identify those costs as the direct and indirect costs of
providing the charity care. The ASU also requires disclosure of the method used to identify the costs.

Next Steps: The ASU is effective for fiscal years beginning after December 15, 2010, and should be applied
retrospectively to all prior periods presented. Early adoption is permitted.

Other Resources: Deloitte's July 2010 E/TF Snapshot.
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Foreign Account Tax Compliance Act (FATCA) Added to Internal Revenue Code

Affects:

Summary:

Other Resources:

U.S. organizations making payments to foreign entities and non-U.S. financial intermediaries that own or
hold any U.S. securities.

The Hiring Incentives to Restore Employment Act, passed in March 2010, added a new chapter,
commonly referred to as FATCA, to the Internal Revenue Code. To help in the identification of U.S.
persons concealing assets in offshore accounts or through the ownership of foreign entities, FATCA
requires that most foreign financial institutions (FFls) enter into an agreement with the U.S. Treasury to
identify and report such persons. U.S. organizations (both financial and nonfinancial) dealing with FFls
that have not entered into the agreement, or that are not exempt for some other reason, will be required
to withhold 30 percent on most payments of U.S. income as well as on the proceeds from the sale of
U.S. securities. These new requirements go into effect on January 1, 2013. The withholding tax applies
to U.S. income and investments of the affected entity as well as to its account holders, debt holders, and
shareholders. Thus, the tax liability may be subject to reporting under ASC 740 or ASC 450.

SEC registrants should consider disclosing in MD&A any material anticipated future impact of this
legislation on their results of operations, liquidity, and capital resources. They should also consider
disclosures in the critical accounting estimates section of MD&A to the extent that the changes could
materially affect existing assumptions used in making estimates of tax-related balances.

For further information on FATCA, please visit the FATCA resource page. Resources for clients are available
in the FATCA Library on Deloitte.com.

IRS Releases Final UTP Disclosure Guidance

Affects:

Summary:

Certain entities that file tax returns with the IRS.

The IRS has finalized Schedule UTP (for uncertain tax positions) and instructions, creating a more simplified
disclosure regime that is phased in over several years. Generally, only corporations with $100 million or
more in assets will file Schedule UTP with their 2010 tax returns. Two types of UTPs must be disclosed:
those for which a reserve is recorded in audited financial statements and those for which no reserve is
recorded because the corporation expects to litigate the position. Tax positions are ranked according to
the size of the reserve. The corporation now need only disclose (1) the relevant facts affecting the tax
treatment and (2) information that reasonably can be expected to communicate the identity of the tax
position and the nature of the issue.

FASB Issues ASU on Accounting for the Different Enactment Dates of the Health Care Reform Bill and
Reconciliation Measure

Affects:

Summary:

Other Resources:

SEC registrants with a period-end between March 23, 2010, and March 30, 2010.

On April 14, 2010, the FASB issued ASU 2010-12, which revises the Codification’s SEC material to

reflect an SEC staff announcement. The announcement addresses the potential impact that the different
enactment dates of the Patient Protection and Affordable Care Act (the “Act”) and the Health Care and
Education Reconciliation Act of 2010 (the “reconciliation measure”) may have on certain SEC registrants.
In addition, the announcement highlights that ASC 740 requires that the measurement of current and
deferred taxes be “based on the provisions of enacted tax law; the effects of future changes in tax laws
are not anticipated.” Therefore, the different enactment dates of the Act and reconciliation measure may
affect registrants with a period-end that falls between March 23, 2010 (enactment date of the Act), and
March 30, 2010 (enactment date of the reconciliation measure). However, the announcement states
that the SEC would not object if such registrants were to account for the enactment of both the Act and
the reconciliation measure in a period ending on or after March 23, 2010, but notes that the SEC staff
“does not believe that it would be appropriate for registrants to analogize to this view in any other fact
patterns.”

Deloitte’s March 31, 2010, Financial Reporting Alert.
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Health Care Legislation Eliminates Tax Deduction Related to Medicare Part D Subsidy

Affects:

Summary:

Other Resources:

Entities that provide retirees with prescription drug coverage.

On March 23, 2010, President Obama signed into law the Patient Protection and Affordable Care Act
(the "Act”). The Act is a comprehensive health care reform bill that includes revenue-raising provisions

for nearly $400 billion over 10 years through tax increases on high-income individuals, excise taxes on
high-cost group health plans, and new fees on selected health-care-related industries. The Act eliminates
the tax deduction for the portion of the prescription drug costs for which an employer receives a
Medicare Part D federal subsidy (i.e., it reduces a company's tax deduction). As a result of this change, a
company may need to reduce its deferred tax asset associated with the deductible temporary difference
related to its other postemployment benefit obligation. In accordance with ASC 740, this should be
treated as a change in tax law and, therefore, the decrease in the deferred tax asset should be recognized
as income tax expense in continuing operations in the income statement in the period of enactment.

In conjunction with the Act, a reconciliation measure, the Health Care and Education Affordability
Recondiliation Act of 2010, was enacted on March 30, 2010. This reconciliation measure delays the
possible reduction in the tax deduction related to the Medicare Part D federal subsidy until tax years
beginning after December 31, 2012. As a result of the two enactment dates — March 23, 2010, for

the Act and March 30, 2010, for the reconciliation measure — entities with a period-end date between
March 23 and March 30, 2010 (e.g., March 28), would typically have to account for the enactment of the
two laws that affect the measurement of the same deferred tax asset in two separate periods. However,
the FASB issued an ASU to address the different enactment dates. (For more information about the ASU
and the different enactment dates, see “FASB Issues ASU on Accounting for the Different Enactment
Dates of the Health Care Reform Bill and Reconciliation Measure” article above.)

Deloitte’s March 31, 2010, Financial Reporting Alert.

Significant Changes to Statute of Limitations Under the HIRE Act

Affects:

Summary:

Other Resources:

All entities.

On March 18, 2010, President Obama signed the Hiring Incentives to Restore Employment Act of 2010
(the "HIRE Act”) into law. The HIRE Act may have a significant effect on an entity’s assessment regarding
the statute of limitations for its tax positions. Entities that are planning to recognize the benefit of a tax
position because of the expiration of the statute of limitations for that position for any quarter ending
after March 18, 2010, should consider the impact of the HIRE Act.

Deloitte’s April 16, 2010, U.S. Tax Alert.

Intangibles — Goodwill and Other

FASB Issues ASU on When to Perform Step 2 of the Goodwill Impairment Test for Reporting Units
With Zero or Negative Carrying Amounts*

Affects:

Summary:

Next Steps:

Entities that evaluate goodwill for impairment under ASC 350-20.

On December 17, 2010, the FASB issued ASU 2010-28, which (1) does not prescribe a specific method of
calculating the carrying value of a reporting unit in the performance of step 1 of the goodwill impairment
test and (2) requires entities with a zero or negative carrying value to assess, considering qualitative
factors such as those listed in ASC 350-20-35-30 (these factors are not all-inclusive), whether it is more
likely than not that a goodwill impairment exists (confirming this aspect of the consensus-for-exposure).

If an entity concludes that it is more likely than not that a goodwill impairment exists, the entity must
perform step 2 of the goodwill impairment test.

For public entities, the ASU is effective for impairment tests performed during entities’ fiscal years (and
interim periods within those years) that begin after December 15, 2010. Early application will not be
permitted.

For nonpublic entities, the ASU is effective for impairment tests performed during entities’ fiscal years (and
interim periods within those years) that begin after December 15, 2011. Early application for nonpublic
entities is permitted; nonpublic entities that elect early application will use the same effective date as that
for public entities.
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Upon adoption (i.e., beginning of the entity’s fiscal year), an entity that has a reporting unit with a zero
or negative carrying value must assess, on the basis of current facts and circumstances, whether it is more
likely than not that a goodwill impairment exists. If so, the entity must perform step 2 of the goodwill
impairment test on the day of adoption and record the impairment charge, if any, as a cumulative-effect
adjustment through beginning retained earnings.

Other Resources: Deloitte’s November 2010 E/TF Snapshot.

Other Expenses

FASB Issues ASU on Fees Paid to the Federal Government by Pharmaceutical Manufacturers and
Proposed ASU on Fees Paid to the Federal Government by Health Insurers*

Affects: Entities that are required to pay the U.S. government a fee calculated on the basis of sales of qualifying
branded prescription drugs to any federal government program. A separate Issue was added for entities
that provide health insurance and that are required to pay the U.S. government a fee calculated on the
basis of net premiums and third-party administrative agreement fees.

Summary: On December 16, 2010, the FASB issued ASU 2010-27, which requires that (1) annual fees be classified
as an operating expense and (2) when the annual fee is recognized as a liability (i.e., when it becomes
payable to the government once the entity has a gross receipt from a branded prescription drug sale
to a specified government program in the applicable year), a corresponding asset be recognized and
amortized to expense over the calendar year.

In addition, on December 17, 2010, the FASB issued a proposed ASU, which requires that the annual
fee assessed on health insurance entities (1) be classified and recognized in a manner consistent with the
annual fee assessed on pharmaceutical manufacturers and (2) not be considered a deferred acquisition
cost, as described in ASU 2010-26.

Next Steps: The ASU is effective for an entity’s calendar years beginning after December 31, 2010. Comments on the
proposed ASU are due by April 18, 2011.

Other Resources: Deloitte’s November 2010 E/TF Snapshot.

Plan Accounting — Defined Contribution Pension Plans

FASB Issues ASU on Reporting Loans to Participants by Defined Contribution Pension Plans
Affects: Entities that issue employee benefit plan financial statements.

Summary: In September 2010, the FASB issued ASU 2010-25, which clarifies that participant loans are classified as
notes receivables and measured at the unpaid principal balance plus any accrued but unpaid interest. The
ASU also excludes participant loans from the credit quality disclosure requirements in ASC 310-10-50-5A

through 50-7B.

Next Steps: The ASU is effective for fiscal years ending after December 15, 2010, and should be applied
retrospectively to all prior periods presented. Early adoption is permitted.

Other Resources: Deloitte’s September 2010 E/TF Snapshot.

Receivables

FASB Proposes ASU to Defer the Effective Date of Disclosures About Troubled Debt Restructurings*
Affects: Public-entity creditors.

Summary: On December 9, 2010, the FASB issued a proposed ASU that would indefinitely defer, for public entities,
the effective date of ASU 2010-20’s requirements for disclosures about troubled debt restructurings.
The disclosure requirements are expected to become effective concurrently with the FASB’s proposed
guidance on when a loan modification or restructuring is considered a troubled debt restructuring.

Next Steps: Comments on the proposed ASU are due by December 24, 2010.

Other Resources: Deloitte's December 10, 2010, Heads Up.
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FASB Issues ASU to Enhance the Disclosures About the Credit Quality of Financing Receivables and
the Allowance for Credit Losses

Affects:

Summary:

Next Steps:

Other Resources:

All entities.

On July 21, 2010, the FASB issued ASU 2010-20, which amends ASC 310 by requiring more robust and
disaggregated disclosures about the credit quality of an entity’s financing receivables and its allowance
for credit losses. The objective of enhancing these disclosures is to improve financial statement users’
understanding of (1) the nature of an entity’s credit risk associated with its financing receivables and
(2) the entity’s assessment of that risk in estimating its allowance for credit losses as well as changes in
the allowance and the reasons for those changes.

For public entities, the new and amended disclosures that relate to information as of the end of a
reporting period will be effective for the first interim or annual reporting periods ending on or after
December 15, 2010. That is, for calendar-year-end public entities, most of the new and amended
disclosures in the ASU will be effective for this year-end reporting season. However, the disclosures
that include information for activity that occurs during a reporting period will be effective for the first
interim or annual periods beginning after December 15, 2010. Those disclosures include (1) the activity
in the allowance for credit losses for each period and (2) disclosures about modifications of financing
receivables. For calendar-year-end public entities, those disclosures will be effective for the first quarter
of 2011.

Deloitte’s July 22, 2010, Heads Up.

FASB Issues ASU on the Effect of a Loan Modification When the Loan Is Part of a Pool That Is
Accounted for as a Single Asset

Affects:

Summary:

Next Steps:

Other Resources:

Entities that modify a loan that is currently accounted for under ASC 310-30 (formerly SOP 03-3) as part
of a pool of loans that, when acquired, had deteriorated in credit quality.

On April 29, 2010, the FASB issued ASU 2010-18, which establishes that entities should not evaluate
whether a modification of loans (that are part of a pool accounted for under ASC 310-30) meets the
criteria for a troubled debt restructuring in ASC 310-40. In addition, modified loans should not be
removed from the pool unless any of the criteria in ASC 310-30-40-1 are met. Entities are allowed a
one-time election to change the unit of accounting from a pool basis to an individual loan basis. Such an
election would be applied on a pool-by-pool basis. This would allow entities that have elected to apply
the guidance in ASC 310-40 on troubled debt restructurings to future loan modifications.

The ASU is effective for any modifications of a loan or loans accounted for within a pool in the first
interim or annual reporting period ending after July 15, 2010, and will be applied prospectively. Early
application is permitted.

Deloitte’s March 2010 E/TF Snapshot.

Revenue Recognition

FASB Issues ASU on Milestone Method of Revenue Recognition

Affects:

Summary:

Entities that enter into research or development arrangements involving deliverables or units of
accounting in which a vendor satisfies its performance obligations over time and all or a portion of the
arrangement consideration is contingent upon the achievement of a milestone.

On April 29, 2010, the FASB issued ASU 2010-17, which establishes a revenue recognition model for
contingent consideration that is payable upon the achievement of an uncertain future event, referred to
as a milestone. The scope of the ASU is limited to research or development arrangements and requires an
entity to record the milestone payment in its entirety in the period received if the milestone meets all the
necessary criteria to be considered substantive. However, entities would not be precluded from making
an accounting policy election to apply another appropriate accounting policy that results in the deferral of
some portion of the arrangement consideration.
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Next Steps: The ASU is effective for fiscal years, and interim periods within those fiscal years, beginning on or after
June 15, 2010. Early application is permitted. Entities can apply this guidance prospectively to milestones
achieved after adoption. However, retrospective application to all prior periods is also permitted.

Other Resources: Deloitte’s March 2010 E/TF Snapshot.

Subsequent Events

FASB Issues ASU on Subsequent Events
Affects: All entities.

Summary: On February 24, 2010, the FASB issued ASU 2010-09, which amends ASC 855 to address certain
implementation issues related to an entity’s requirement to perform and disclose subsequent-events
procedures. The ASU:

+ Adds a definition of the term “SEC filer” to the ASC Master Glossary.

+  Requires (1) SEC filers and (2) conduit debt obligors for conduit debt securities that are traded
in a public market to “evaluate subsequent events through the date the financial statements are
issued.” All other entities are required to “evaluate subsequent events through the date the
financial statements are available to be issued.”

+  Exempts SEC filers from disclosing the date through which subsequent events have been evaluated.
+  Removes the definition of “public entity” from the ASC 855 Glossary.
+ Adds a definition of the term “revised financial statements” to the ASC Master Glossary.

Next Steps: For all entities (except conduit debt obligors), the ASU is effective immediately for financial statements
that are (1) issued or available to be issued or (2) revised. For conduit debt obligors, the ASU is effective
for interim and annual periods ending after June 15, 2010. Therefore, entities (other than conduit debt
obligors) that are issuing or revising their financial statements currently must take this guidance into
account when preparing those financial statements.

Other Resources: Deloitte’s February 25, 2010, Heads Up.

Transfers and Servicing

FASB Chairman Sends Letter to House Financial Services Committee Explaining Accounting Guidance
Relevant to Lehman Accounting Practices

Affects: Entities with repurchase agreements and special-purpose entities.

Summary: On April 19, 2010, then FASB Chairman Robert H. Herz sent a letter to the House Financial Services
Committee (the “Committee”) explaining the financial accounting standards for, and relevant guidance
on, repurchase agreements and consolidation of special-purpose entities. The letter was in response to
accounting matters identified in the Lehman Bankruptcy Examiner report and was provided as a resource
to members of the Committee as they were preparing to deliberate the public policy issues related to the
Lehman bankruptcy in a hearing held on April 20, 2010.

Other Accounting

Blue-Ribbon Panel Meets to Discuss Private-Company Financial Statements*
Affects: All entities.

Summary: On December 10, 2010, the AICPA/FAF/NASBA blue-ribbon panel for private companies reaffirmed
its view that the FAF should oversee a newly created, separate private-company standards board. The
panel discussed the new board’s potential (1) efforts to work with the FASB to create new accounting
standards, (2) mission and structure, and (3) funding.

Other Resources: For more information, see the press release on the FAF's Web site.


http://www.deloitte.com/view/en_US/us/Services/audit-enterprise-risk-services/Financial-Statement-Internal-Control-Audit/Accounting-Standards-Communications/831070c0f4877210VgnVCM100000ba42f00aRCRD.htm
http://www.fasb.org/cs/BlobServer?blobcol=urldata&blobtable=MungoBlobs&blobkey=id&blobwhere=1175820296389&blobheader=application%2Fpdf
http://www.deloitte.com/view/en_US/us/Services/audit-enterprise-risk-services/Financial-Statement-Internal-Control-Audit/Accounting-Standards-Communications/article/a051e97ed8607210VgnVCM200000bb42f00aRCRD.htm
http://www.fasb.org/cs/ContentServer?c=Document_C&pagename=FASB/Document_C/DocumentPage&cid=1176156813156
http://www.accountingfoundation.org/cs/ContentServer?site=Foundation&c=FAFContent_C&pagename=Foundation%2FFAFContent_C%2FFAFNewsPage&cid=1176157998879

Accounting Roundup
Year in Review — 2010

FAF Launches Video Webcasting of FASB Meetings*
Affects: All entities.

Summary: On December 7, 2010, the FAF announced that it will now be hosting live video webcasts of FASB
meetings. The first meeting to be presented in this format was the Board’s December 8 meeting. After
the launch, webcasts of previous meetings will be made available in an archive on the FASB's Web site.

Other Resources: For more information, see the press release on the FAF's Web site.

IASB Publishes IFRS Practice Statement on Management Commentary*
Affects: Entities reporting under IFRSs.

Summary: On December 8, 2010, the IASB published an IFRS practice statement that “sets out the principles,
qualitative characteristics and elements of management commentary that are necessary to provide users
of financial reports with useful information.” The statement defines management commentary as follows:

Management commentary is a narrative report that provides a context within which to interpret the

financial position, financial performance and cash flows of an entity. It also provides management with an
opportunity to explain its objectives and its strategies for achieving those objectives.

The practice statement presents a general, nonbinding framework. That is, it is not a formal standard that
entities reporting under IFRSs are required to comply with.

Next Steps: Entities may apply the practice statement prospectively to management commentary presented after
December 8, 2010.

Other Resources: For more information, see the press release on the IASB’s Web site and the /FRS in Focus newsletter on
Deloitte's IAS Plus Web site.

SEC Issues First Progress Report on Consideration of Incorporating IFRSs Into U.S. System
Affects: All entities.

Summary: On October 29, 2010, the SEC staff issued its first public progress report on its efforts and observations
to date under its “work plan” to provide the SEC with the information it needs to make a well-informed
decision in 2011 about whether, when, and how the U.S. financial reporting system should be making
the transition to a system incorporating IFRSs. For each of the six areas of concern identified in the work
plan, the progress report summarizes the objectives of the work plan as well as the SEC staff’s efforts in
executing the work plan and its preliminary observations to date, as applicable. As noted in the progress
report, “many of the Staff's efforts are currently in process and are not expected to be completed until
2011, particularly as they relate to consideration of the sufficient development and application of IFRS
for the U.S. domestic reporting system and the independence of standard setting for the benefit of
investors.” The SEC staff intends to continue to report periodically on the status of the work plan. In
addition to considering the information obtained through execution of the work plan, the SEC will assess
the progress on the FASB’s and IASB’s current convergence projects before making a final decision in
2011 on the use of IFRSs by U.S. issuers.

Other Resources: Deloitte’s November 1, 2010, Heads Up.

FASB and IASB Issue Progress Reports on Convergence Work Plan*
Affects: All entities.

Summary: OnJune 2, 2010, the FASB and IASB issued a joint statement announcing their intention to modify their
strategy to improve and converge IFRSs and U.S. GAAP. That strategy was initially documented in the
2006 Memorandum of Understanding (MoU), which was updated in 2008 and reaffirmed in November
2009. In response to the boards’ joint statement, SEC Chairman Mary L. Schapiro also issued a statement
on June 2, 2010, acknowledging that the modified plan should increase the quality of the standards and
the feedback received from constituents. Schapiro expressed confidence that the project timing changes
planned by the FASB and IASB will not negatively affect the Commission's work plan. She stated, “I am
confident that we continue to be on schedule for a Commission determination in 2011 about whether
to incorporate IFRS into the financial reporting system for U.S. issuers.” See Deloitte’s February 26, 2010,
Heads Up for details on and insights into the SEC announcement.
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On June 24, 2010, the FASB and IASB issued an updated progress report on their commitment to
achieving a single set of high-quality global accounting standards. The report includes a modified work
plan as well as a joint statement to G20 leaders. The modified work plan retains a target completion date
of June 2011 or earlier for the MoU projects for which “the need for improvement of both IFRSs and U.S.
GAAP is the most urgent.” Projects the boards consider lower priority, or for which further research and
analysis are necessary, will be completed after the June 2011 target date. Separately, the boards plan to
publish a consultation document about effective dates and transition methods.

On November 29, 2010, the FASB and IASB issued a third progress report on their commitment to
developing a single set of high-quality global accounting standards. In this report, the boards reaffirmed
their intention to complete their priority projects by June 2011 and announced that they would be
deferring certain other projects in their work plan to help them meet this deadline.

IFRS Foundation Releases Interim IFRS Taxonomy*

Affects:

Summary:

Other Resources:

Entities reporting under IFRSs.

On August 5, 2010, the IFRS Foundation released the first interim update for the IFRS Taxonomy

2010. This release contains updates related to new IFRSs as well as improvements to IFRSs that have
been published by the IASB. The IFRS Foundation’s goal in issuing the interim releases is to (1) provide
taxonomy items to entities earlier, thereby allowing them to use the latest IFRSs in their electronic
reporting and supporting early adoption of IFRSs, and (2) make it unnecessary for entities to develop their
own taxonomy items.

On November 5, 2010, the IFRS Foundation issued another interim release for the IFRS Taxonomy 2010.
The release reflects the amendments to IFRS 7 that the IASB published in October 2010.

For more information, see the August 5, 2010, and November 5, 2010, press releases on the IASB's
Web site.

Global Filing Manual for XBRL Published as Part of Interoperable Taxonomy Architecture Project

Affects:

Summary:

Other Resources:

Entities reporting under IFRSs.

On October 12, 2010, The Global Filing Manual, which contains XBRL filing rules for global use, was
published as part of the Interoperable Taxonomy Architecture project. The purpose of the project is to
converge the various XBRL frameworks, including the IFRS, U.S. GAAP, and EDINET taxonomies.

For more information, see the press release on the IASB’s Web site.

FASB and IASB Complete the First Stage of the Conceptual Framework

Affects:

Summary:

Other Resources:

All entities.

On September 28, 2010, the FASB and IASB issued two chapters as part of their joint, eight-phase project
to develop an improved, converged conceptual framework for financial accounting and reporting. This
single conceptual framework will serve as the foundation for the development of financial accounting
and reporting guidance based on consistent principles. These two new chapters, Chapter 1, “Objectives
of Financial Reporting,” and Chapter 3, “Qualitative Characteristics of Useful Financial Information,”
supersede Concepts Statements 1 and 2 and mark the completion of the conceptual framework's first
phase.

Deloitte's October 4, 2010, Heads Up.

AICPA Issues Various Technical Practice Aids*

Affects:

Summary:

Various entities.

During 2010, the AICPA staff issued the following TPAs (nonauthoritative AICPA staff technical questions
and answers):

« TIS Section 1400.33, “Combining Financial Statements Prepared in Accordance With the Income
Tax Basis of Accounting.”
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TIS Section 1800.05, “Applicability of Fair Value Disclosure Requirements and Measurement
Principles in Financial Accounting Standards Board (FASB) Accounting Standards Codlification (ASC)
820, Fair Value Measurements and Disclosures, to Certain Financial Instruments.”

TIS Section 1800.06, “Applicability of Fair Value Disclosure Requirements in Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair Value Measurements
and Disclosures, to Financial Statements Prepared in Conformity With a Comprehensive Basis of
Accounting Other Than Generally Accepted Accounting Principles.”

TIS Section 2130.38, “Certificates of Deposit and Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures.”

TIS Section 2130.39, “Balance Sheet Classification of Certificates of Deposit.”

TIS Section 2130.40, “Certificates of Deposit and FASB ASC 320, /nvestments — Debt and Equity
Securities.”

TIS Section 2220.18-27, “Estimating Fair Value of Investments in Certain Entities That Calculate
NAV.”

TIS Section 2240.06, “Measurement of Cash Value Life Insurance Policy.”

TIS Section 5250.14, “Application of Financial Accounting Standards Board (FASB) Interpretation
No. 48, Accounting for Uncertainty in Income Taxes (codified in FASB Accounting Standards
Codification [ASC] 740-10) to Taxes Other Than Income Taxes.”

TIS Section 5250.15, “Application of Certain FASB Interpretation No. 48 (codified in FASB ASC
740-10) Disclosure Requirements to Nonpublic Entities That Do Not Have Uncertain Tax Positions.”

TIS Section 6140.23, “Changing Net Asset Classifications Reported in a Prior Year.”

TIS Section 6140.24, “Contributions of Certain Nonfinancial Assets, Such as Fundraising Material,
Informational Material, or Advertising, Including Media Time or Space for Public Service
Announcements or Other Purposes.”

TIS Section 6140.25, “Multiyear Unconditional Promises to Give — Measurement Objective and the
Effect of Changes in Interest Rates.”

TIS Section 6910.18, “Disclosure of an Investment in an Issuer When One or More Securities or One
or More Derivative Contracts Are Held — Nonregistered Investment Partnerships.”

TIS Section 6910.33, "Certain Financial Reporting, Disclosure, Regulatory, and Tax Considerations
When Preparing Financial Statements of Investment Companies Involved in a Business
Combination."

TIS Section 6930.02, “Defined Benefit Plan Measurement of a Life Insurance Policy.”

TIS Section 6931.12, “Accounting and Disclosure Requirements for Health and Welfare Plans
Related to the COBRA Premium Subsidy Included in the American Recovery and Reinvestment Act
of 2009."

TIS Section 8700.03, “Auditor’s Responsibilities for Subsequent Events Relative to a Conduit Debt
Obligor.”

TIS Section 9070.06, “Decline in Market Value of Assets Subsequent to the Balance Sheet Date.”

TIS Section 9110.16, “Example Reports on Federal Deposit Insurance Corporation Loss Sharing
Purchase and Assumption Transactions.”

TIS Section 9110.17, “Application of Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) 740-10 (Previously FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes), to Other Comprehensive Basis of Accounting (OCBOA) Financial
Statements — Recognition and Measurement Provisions.”

TIS Section 9150.26, "The Accountant's Responsibilities for Subsequent Events in Compilation and
Review Engagements.”
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 TIS Section 9150.27, “The Accountant’s Reporting Responsibility With Respect to Subsequent
Discovery of Facts Existing at the Date of the Report.”

Dodd-Frank Wall Street Reform and Consumer Protection Act Signed Into Law
Affects: All entities.

Summary: OnJuly 21, 2010, President Obama signed the Dodd-Frank Wall Street Reform and Consumer Protection

Other Resources:

Act (the “"Dodd-Frank Act”) into law. The Dodd-Frank Act represents the most sweeping change to
financial regulation in the United States since the Great Depression, affecting all federal financial
regulatory agencies and virtually every aspect of the financial services industry. The legislation is in
response to widespread calls for change in the regulatory system as a result of the near collapse of the
world financial system in the fall of 2008 and the ensuing global credit crisis. The financial reporting
implications of the Dodd-Frank Act include:

« Permanent exemption of nonaccelerated filers from Section 404(b) of the Sarbanes-Oxley Act of
2002.

« PCAOB authority over broker-dealers.

+ Improvements to the asset-backed securitization process.

« Greater oversight of credit rating agencies.

« New systematic risk regulator.

+ Increased powers of the SEC.

+ Regulation of over-the-counter derivatives.

+ Regulation of advisers to hedge funds and private equity funds.

For more information, see Deloitte’s August 12, 2010, Heads Up and the summary on the White House's
Web site.

FASB Issues ASUs on Accounting for Technical Corrections to SEC Paragraphs*

Affects:

Summary:

All entities.

On January 18, 2010, the FASB issued ASU 2010-04. The ASU contains revisions to various "S" sections in
the Codification, which reflect certain rules, regulations, and interpretive releases of the SEC, and replaces
pre-Codification GAAP references with the appropriate Codification citations.

In addition, in August 2010, the FASB issued ASUs 2010-21, which “amends various SEC paragraphs in
accordance with the issuance of Release 33-9026,” and 2010-22, which “amends various SEC paragraphs
based on external comments received and the issuance of SAB 112, which amends or rescinds portions of
certain SAB topics.”

Representatives of the SEC, PCAOB, and FASB Testify Before Congress Regarding Accounting and

Auditing Issues

Affects:

Summary:

Other Resources:

All entities.

On May 21, 2010, James L. Kroeker, chief accountant in the SEC’s Office of the Chief Accountant;

Daniel L. Goelzer, acting chairman of the PCAOB; and Robert H. Herz, then chairman of the FASB,
testified before the U.S. House of Representatives Financial Services Subcommittee on Capital Markets,
Insurance, and Government Sponsored Entities regarding pending proposals and emerging issues
associated with accounting and auditing standards. In their remarks, Mr. Kroeker and Mr. Herz touched
on convergence of U.S. and global financial reporting standards as well as recent accounting and
reporting challenges, including securitizations and other involvements with special-purpose entities, fair
value, and impairments. Mr. Goelzer testified about the PCAOB's response to audit issues associated with
the financial crisis, its standard-setting initiatives, and the Supreme Court case challenging the Board's
constitutionality.

For more information, see the testimonies of Mr. Kroeker, Mr. Goelzer, and Mr. Herz on the SEC's,
PCAOB's, and FASB's Web sites, respectively.
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A Summary of the Financial Reporting and Disclosure Implications of the Health Care Reform
Legislation

Affects: All entities.

Summary: The Patient Protection and Affordable Care Act and the related Health Care and Education Reconciliation
Act (collectively, the "Act") may affect a public entity's disclosures in its financial statements and MD&A
in periodic reports (such as Form 10-K and 10-Q filings) and registration statements. Key provisions of the
Act could affect entities from various industries besides the health care industry.

Other Resources: Deloitte’s April 9, 2010, Heads Up.

SEC Launches New Web Page on Work Plan for Global Accounting Standards
Affects: All entities.

Summary: The SEC has added to its Web site a page regarding the considerations related to incorporating IFRSs
into the U.S. financial reporting system for domestic issuers. In February 2010, the SEC directed the
staff to execute a "work plan" outlining a detailed set of due diligence activities designed to provide the
Commission with the information it needs to make a determination in 2011 on the use of IFRSs in the
United States. The new Spotlight page contains various SEC documents related to IFRSs and is intended
to provide updates on the SEC's progress on the work plan. Further, while the SEC did not solicit formal
feedback on the work plan, this new page offers a mechanism for constituents to provide comments to
the Commission.

Other Resources: Deloitte's February 26, 2010, Heads Up.

FASB Issues ASU Containing Technical Corrections to Various Codification Topics
Affects: All entities.

Summary: On February 2, 2010, the FASB issued ASU 2010-08, which contains amendments and technical
corrections to certain Codification topics. While the ASU does not significantly alter U.S. GAAP, it may
result in limited changes to existing practice. For example, the ASU’s clarification of the accounting for
embedded derivatives and hedging under ASC 815 may lead to a change in entities’ application of the
guidance in ASC 815-15.

Next Steps: The clarifications of the guidance on embedded derivatives and hedging (ASC 815-15) are effective for
fiscal years beginning after December 15, 2009. The amendments to the guidance on accounting for
income taxes in a reorganization (ASC 852-740) should be applied to reorganizations whose date is on
or after the beginning of the first annual reporting period beginning on or after December 15, 2008.
All other amendments are effective as of the first interim or annual reporting period beginning after the
ASU’s issuance date.

FASB Publishes Revised Notice to Constituents About the Codification

Affects: Nongovernmental entities.

Summary: The FASB has published Version 4.0 of its Notice to Constituents About the Codification. The publication's
objective is to help constituents understand the Codification’s structure, content, style, and history. In this
updated version, the FASB has added information to clarify the concept of "pending content" as well as
maintenance updates.

IASC Foundation Publishes 2009 Annual Report
Affects: Entities reporting under IFRSs.

Summary: On June 17, 2010, the IASC Foundation published its 2009 annual report. The annual report includes
summaries of the foundation’s and the IASB’s activities in 2009 as well as the report of the chairman of
the board (including the financial statements and report of the independent auditors).
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IASB Issues Annual Improvements to IFRSs

Affects:

Summary:

Next Steps:

Other Resources:

Entities reporting under IFRSs.

On May 6, 2010, the IASB issued /Improvements to IFRSs, which contains amendments to seven IFRSs.
The amendments result from the IASB’s annual improvements process, which focuses on “necessary, but
non-urgent, amendments to IFRS that will not be included as part of a major project.” The amendments
include the proposals from the IASB’s August 2009 exposure draft as well as an amendment to IFRS 1
related to rate-regulated entities.

The amendments are effective for annual periods beginning on or after January 1, 2011, unless otherwise
noted. Earlier application is permitted.

Deloitte Touche Tohmatsu's May 2010 /AS Plus newsletter.

IASC Foundation Releases IFRS Taxonomy 2010

Affects:

Summary:

Other Resources:

Entities that apply IFRSs.

On April 30, 2010, the IASC Foundation issued the IFRS Taxonomy 2010, a conversion of IFRSs issued as
of January 1, 2010, into XBRL. The 2010 taxonomy is consistent with IFRSs and the IFRS for SMEs.

For more information, see the press release on the IASB’s Web site.

SEC Publishes Work Plan for Moving Forward With IFRSs for U.S. Issuers

Affects:

Summary:

Other Resources:

FCAG Issues Letter
Affects:

Summary:

Next Steps:

All entities.

On February 24, 2010, the SEC issued a statement expressing its strong commitment to the development
of a single set of high-quality globally accepted accounting standards (Release No. 33-9109; 34-61578).
The statement emphasizes the importance of the FASB’s and IASB’s convergence efforts and of the
completion of such efforts in accordance with the boards’ current time table (i.e., by 2011) and directs
the SEC staff to execute a "work plan" addressing specific areas of concern that have been highlighted

in comment letters to the SEC. The purpose of the work plan is to provide the Commission with the
information it needs to make a well-informed decision regarding the use of IFRSs by U.S. issuers.

Deloitte’s February 26, 2010, Heads Up.

to G-20 on IASB and FASB Progress
All entities.

On January 4, 2010, the FCAG, an independent advisory body to the IASB and FASB, sent a letter to G-20
participants updating them on the IASB’s and FASB’s progress toward a single set of high-quality global
financial reporting standards.

The letter indicates that "[a]lthough conditions may have improved somewhat in various markets around
the globe, the FCAG believes it remains critically important to achieve a single set of high quality, globally
converged financial reporting standards that provide consistent, unbiased, transparent and relevant
information across geographical boundaries. We are encouraged by the Boards' progress to date in
developing such standards."

The FCAG plans to meet again in the fourth quarter of 2010 to discuss the boards' further progress as
well as any relevant external developments.

IASB Issues Limited Exemption Amendment to IFRS 1

Affects:

Summary:

Next Steps:

Other Resources:

Entities that apply IFRSs.

On January 28, 2010, the IASB issued a minor amendment to IFRS 1 to exempt first-time adopters
of IFRSs from providing the additional disclosures under the March 2009 amendments to IFRS 7.
The amendment "ensures that first-time adopters benefit from the same transition provisions that
Amendments to IFRS 7 provides to current IFRS preparers."

The amendment to IFRS 1 became effective on July 1, 2010. Early application is permitted.

For more information, see the press release on the IASB’s Web site.
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SEC Proposes Rules on Government Payments Related to Extracting Oil, Natural Gas, or Minerals*
Affects: SEC registrants.

Summary: On December 15, 2010, to comply with Sections 1502, 1503, and 1504 of the Dodd-Frank Wall Street
Reform and Consumer Protection Act (the "Dodd-Frank Act"), respectively, the SEC issued the following
proposed rules that would require specialized disclosures about conflict minerals; mine safety; and
government payments by issuers that extract oil, natural gas, or minerals (“resource extraction issuers”).

Conflict Minerals — Registrants would be required to disclose, in their annual report, whether

the origin of their conflict minerals (when these materials are necessary to the functionality or
production of a product) was the Democratic Republic of the Congo or any adjoining country. In
such cases, the registrant “would be required to furnish a separate report as an exhibit to its annual
report that includes, among other matters, a description of the measures taken by the[registrant]
to exercise due diligence on the source and chain of custody of its conflict minerals.” Such a report
would have to be audited in accordance with the standards of the comptroller general of the
United States.

Mine Safety Disclosure — Registrants “that are operators, or that have a subsidiary that is an
operator, of a coal or other mine,” would be required to provide periodic reports to the SEC
regarding “health and safety violations, orders and citations, related assessments and legal actions,
and mining-related fatalities.”

Disclosure of Payments by Resource Extraction Issuers — Resource extraction issuers would be
required “to include in an annual report information relating to any payment made by the issuer,
or by a subsidiary or another entity controlled by the issuer, to a foreign government or the Federal
Government for the purpose of the commercial development of oil, natural gas, or minerals.” The
information required would include the “type and total amount of payments made.”

Next Steps: Comments on the proposed rules are due by January 31, 2011.

SEC Issues Proposed Rules on Security-Based Swaps*
Affects: SEC registrants.

Summary: As a result of the Dodd-Frank Act, the SEC is proposing the following new rules in connection with
security-based swaps:

Process for Submissions for Review of Security-Based Swaps for Mandatory Clearing and Notice
Filing Requirements for Clearing Agencies, Technical Amendments to Rule 19b-4 and Form 19b-4
Applicable to All Self-Requlatory Organizations.

End-User Exception to Mandatory Clearing of Security-Based Swaps.

Next Steps: Comments on the proposed rules are due 45 days after publication in the Federal Register.

SEC Issues Rule on Extension of Filing Accommodation for Static Pool Information in Filings With
Respect to Asset-Backed Securities*

Affects: SEC registrants.

Summary: On December 16, 2010, the SEC issued a final rule that “[adopted] an amendment to Rule 312 of
Regulation S-T to further extend its application for eighteen months. Rule 312 provides a temporary filing
accommodation for filings with respect to asset-backed securities that allows static pool information
required to be disclosed in a prospectus of an asset-backed issuer to be provided on an Internet website
under certain conditions.” This extension will make the rule applicable to filings provided on or before
June 30, 2012.

Next Steps: The rule will become effective on December 31, 2010.
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SEC Issues Release Requesting Comments on Study Mandated by Section 719(b) of the Dodd-Frank
Act*

Affects: SEC registrants.

Summary: On December 3, 2010, the SEC issued a release requesting feedback from constituents on a study
mandated by Section 719(b) of the Dodd-Frank Act. The primary focus of the study is on “the feasibility of
requiring the derivative industry to adopt standardized computer-readable algorithmic descriptions which
may be used to describe complex and standardized financial derivatives.”

Next Steps: Comments on the study are due by December 31, 2010.

SEC Issues Release Approving the PCAOB's Supplemental Budget Request*
Affects: SEC registrants and their registered public accounting firms.

Summary: On December 10, 2010, the SEC issued a release approving the PCAOB’s supplemental budget request to
establish the Office of Outreach and Small Business Liaison. The new office is intended to (1) “enhance
[the PCAOB's] outreach function” and (2) “act as a liaison between the PCAOB and any PCAOB-registered
public accounting firm or any other person affected by the Board’s regulatory activities, including in
particular, entities in the small business community, such as the auditors of broker-dealers.”

SEC Issues Release Announcing Joint Public Roundtables to Discuss Issues Related to Capital and
Margin Requirements for Swaps and Security-Based Swaps*
Affects: SEC registrants.

Summary: On December 6, 2010, the SEC issued a release announcing a public roundtable meeting on provisions of
the Dodd-Frank Act that apply to capital and margin requirements for swaps and security-based swaps.

The roundtable meeting was held on December 10, 2010.

SEC Issues Proposed Rule to Further Define Certain Terms Associated With Security-Based Swaps*
Affects: SEC registrants.

Summary: On December 7, 2010, the SEC issued a proposed rule that would further define the following terms:
swap dealer, security-based swap dealer, major swap participant, major security-based swap participant,
and eligible contract participant. The rule is being issued in response to a requirement of Section 712(d)
of the Dodd-Frank Act.

Next Steps: Comments on the proposed rule are due 60 days after publication in the Federal Register.

SEC Issues Temporary Rule Regarding Principal Trades With Certain Advisory Clients*
Affects: SEC registrants.

Summary: On December 1, 2010, the SEC issued a proposed rule that would “amend rule 206(3)-3T under the
Investment Advisers Act of 1940, a temporary rule that establishes an alternative means for investment
advisers who are registered with the Commission as broker-deale